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Summary:

The research aims to shed light on the
relationship between the application of
corporate governance mechanisms in
banking institutions and financial
performance of banks through various
theoretical and experimental studies on
the subject.

In order to stand on the effectiveness of
governance mechanisms and the extent of
its ability to mitigate the agency problems
in the banking institutions, which is
characterized by the multiplicity of
stakeholders and the nature of its activity
is different from the rest of the companies.
The research concluded that the
effectiveness of corporate governance
mechanisms in banks affected to a large
extent by specific features of the banks,
the high levels of leverage, the
opaquenes, and the large number of
regulations. The impact varies depending

on the application of corporate
governance in the world models.
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