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Abstract:

This study aims to highlight the role of internal audit function as administrative
oversight mechanism within firms. After the collapse of several major companies in the
world, and the crisis of confidence caused by weak oversight and financial performance,
and accounting manipulation of accounts and budgets of companies collapsed, internal
audit gained importance and played a large role in the activation of the corporate
governance, follow-up of internal control systems and to develop and manage the risks
of the company, so that companies that managed well from the perspective of corporate
governance, are governed by the internal control. The study has results, including:

- Corporate governance has emerged as a result of the separation of ownership
from management and the inability of the agency theory to control the corporate
management and to protect the rights of shareholders and maximize their interests
through failures and bankruptcy in many companies in the world;

- According to the rules or principles of corporate governance, there is a range
of administrative, financial and legal relationship between the company's management
and shareholders and stakeholders, which determine how to guide, control and improve
the company performance;

- Internal audit contributes in the achievement of an appropriate the level of
disclosure, through ensuring equality in access to information contained in financial
reports or any additional information to shareholders and corporate stakeholders to
provide help to them in future investment decisions;

Keywords: internal audit, corporate governance, players in corporate governance,
corporate governance reports, internal audit standards.
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