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The impact of financial innovation on total bank deposits A standard study for
banks operating in Jordan for the period (2012-2021)
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Abstract:

The study aimed to measure the impact of financial innovations on the total bank deposits in banks
operating in Jordan for the period (2012-2021), based on the annual reports of the Central Bank of
Jordan, and the study concluded that the number of ATMs and the number of points of sale (POS) are
the most influential factors on the total deposits of banks operating in Jordan during the study period
at a level of 5%.

compared to the other indicators of financial innovation represented by the number of Electronic
Clearing Cheques (ECC) and the number of payment orders through the Instant Total Settlement
System (RTGS) which were non-significant, According to the estimated model and the (VECM)
method used, there was also certainly a long-term balanced relationship among (ATMS), (POS) and
the Total Bank Deposits at the level of the banks operating in Jordan.
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Levels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
ATMS 8.287504 1.77F607s 4666121 00005
ECC -0.404754 0. 426950 -0.943013 0.2618
POs 0. 704474 0. 1492320 4. 720722 00005
RTGS 0002499 0002286 1. 5320680 o.15182

L F208.723 F817.574 0.934909 0.362832

EC = DEPOIST - (8.2875ATMS -0.4048*ECC + 0.7045*P OS5 +~ 0.0025"RTGS +
FT3I08.7231)
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8 Mean 2.70e-11
Median 0.421384
B

Maximum 22.61010
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5Std. Dev. 9.230393
Skewness 0.220639
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- Jargue-Bera 0.931052
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5 Probability  0.627805
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bl old pus las) 22
Heteroskedasticity Test. ARCH

F-statistic 2215316 Prob. F(1,30) 0.1471
Obs*R-squared 2200509  Prob. Chi-Square(1) 0.1380

Ramsey Reset Test Ji\ JEEA RO T390 s ol dou LB ss sl =32

—g e mmy g

Yalue df Probability
t-statistic 0.928990 1 0.3728
F-statistic 0863022 (1,11) 03723
Likelihood ratio 2492519 1 0.1144

86





