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Abstract:

Many studies have concluded that banking governance has a significant impact on the financial
performance of banks and thus financial stability as a whole. Aspects of the topic The descriptive
approach was used to describe and express the phenomena of governance and financial performance, and
the use of a case study approach and the standard approach in order to examine whether the governance
mechanisms have an impact on the financial performance of banks in Jordan. between the variables of
governance and financial performance of Jordanian commercial banks, and the results obtained through
estimating the fixed effects model indicate that all explanatory variables except for the size of the board
of directors and duplication affect positively the return on assets and the return on equity.

Keywords: banking governance, financial performance of banks, governance mechanisms, return on
assets, return on equity.

Classification JEL: G21 .G24.
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Specification Tests of Hsiao (1986)

H1 = Mull Hypothesis : panel is homogeneous vs Alternative Hypothesis : H2

H2 = Mull Hypothesis : H2 vs Alternative Hypothesis : panel is heterogeneous
H2 = Mull Hypothesis : panel is homogeneous vs Alternative Hypothesis : panel is partially homogeneous

Hypotheses F-Stat P-value
H1 2771961 4 15E-10
Hz2 0.712269 0.600999
H3 7.030804 4 00E-22
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Specification Tests of Hsiao (1986)

H1 = Mull Hypothesis : panel is homogeneaus vs Alternative Hypothesis | HZ

HZ = Mull Hypothesis : H3 vs Alternative Hypothesis : panel is heterogeneous
H3 = Mull Hypothesis : panel is homogeneaous vs Alternative Hypothesis : panel is partially homogeneous

Hypotheses F-Stat P-Value
H1 3.097766 1.17E-09
H2 0.698721 0.498753
H3 6.321876 387E14
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