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Incentive and disciplinary mechanisms used in controlling the behavior of banks
managers in the light of Algerian laws and legislations
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Abstract:

Algerian banks, as other banks in the world, are facing the problem of conflict of interest between
managers and shareholder and its negative effects. Therefore, this study came to ensure the interest of
the Algerian legislator in developing laws and legislations that contribute to improving executive,
compensation plans, strengthening the authority of the board of directors, enhancing the quality of
ownership structures, and activating the role of the Bank of Algeria, as the main mechanisms for|
managing the problem. The research concluded that legislative reform is the missing link so that
Algerian banks become stronger in the face of executive managers influence. Accordingly, the essence
of the proposed recommendations revolves around the need to expedite and pay attention to the
development of laws that support the problem management process, especially since this procedure
will reduce potential losses, as it will improve the reputation of banks locally and internationally.

Key words: Managers, Shareholder, Conflict of interest, Incentive mechanisms, Disciplinary
mechanisms, Algerian laws and legislations.
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