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Abstract:
The objective of this study is to address the accounting treatment of the recognition and
classification of financial assets and liabilities and how financial assets and liabilities are measured
using financial instruments that are frequently used in the area of risk management using financial

hedging and derivative financial instruments, IFRS 9 Financial Instruments, Derivatives, Hedge
Accounting and Related Disclosures.

The study concluded the importance of accounting treatment of IFRS 9 on hedge accounting in
practice by adding to the concept of governance by consistently seeking to extend the greatest
transparency and credibility to the users of the financial statements. Generally, the IASB has enacted
and enforced more stringent rules and regulations Hedge accounting minimizes the proportion of
manipulation and increases the effectiveness of control over accounting and measurement processes.

Key words: Financial Instruments, Hedge Accounting, Derivatives, Measurement, Disclosure.

Classification JEL; M40, M41, M49.
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