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European Banking Union as a Necessity to Complete Monetary Integration and
Prevent Financial Crises
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Abstract:

It showed Crises Banks and sovereign debt in the Euro zone deep gaps in the European financial system, which
makes it vulnerable to future crises structure, At the same time continuing public budget deficits in these countries has led
to a sharp rise in sovereign debt, The Study reached that during the global financial crisis, some European countries were
forced to provide rescue of its Banking System Backages, which would raise the sovereign debt levels and ultimately led to
the European sovereign debt crisis. Which necessitated the decision-makers in Europe and the need to complete the
construction of economic and monetary integration of banking unit since the end of 2014 through the successive stages of
the period until 2025. The Study recommended the need for strict Banking coordination, the full independence of the
ECB and the provision of necessary tools in the area of macro-prudential standards.

Key words: European Central Bank, monetary integration, the Banking Union, Financial Crises , Macro-
Prudential Policies
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