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Abstract: Capital flight is one of the most important challenges facing development efforts in the African continent, in
light of the scarcity of capital, where most of the continent suffers from balance-of-payments crises and a significant
reduction in savings levels. There are numerous channels of illegal capital flows in Africa, most notably multinational tax
evasion, profit transfer, billing fraud and hot capital, which are available in corrupt environments, Political turmoil , and
mismanagement of the economy. The study then examines the problem of increasing these flows in Africa, depending on
the Nigerian experience. The study found a significant impact of illegal financial flows on Nigeria's economic growth and
development. The study recommends intensifying international efforts to combat illegal financial flows on the African
continent in general and the Nigerian situation in particular.
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Source: D. Kar and J. Spanjers, “Illicit financial flows from developing countries: 2004-2013”,

Global Financial Integrity report 2015, p.8
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Now,( Berlin: Fredrich Ebert stiftung , April 2017) ,p.8
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Series ADF test | Cri. Value Value Cri. Order Remark
Stat. 1% 5% 10% Value
GDP_1 |-7.130979 |-4.273277 | -3.557759 | -3.212361 2(1) Stationary
GDP_P_C | -6.780465 | -4.273277 | -3.557759 | -3.212361 2(1) Stationary
IFF -5.630858 | -4.273277 | -3.557759 | -3.212361 2(1) Stationary
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Unrestricted Co integration Rank Test (Trace) (05) o3, Js~

Hypothesize Trace Critical

No of CE(s) Eigen Value St%tlosélcs Value Probability
None * 0.574172 48.13573 15.49471 0.0000

At most 1* | 0.453892 19.96298 3.841466 0.0000

o) o e alsh eSS Bdle e O () clelSan Gptendes 3509 U ( Trace) L) i,*

*denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Co integration Rank Test (Maximum Eigen value) (06) ad, Js>

Hypothesize | Trace Critical N
Eigen Value o Probability
No of CE(S) Statistics 0.05 Value
None * 0.574172 28.17275 | 14.26460 0.0002
At most 1* 0.453892 19.96298 | 3.841466 0.0000

LSS @dke Sla O ol clelSan ks 359 U (Maximum Eigen value ) jlesl na.*

. %5 Lgms Soims dis pprihl o V) dlsh

* denotes rejection of the hypothesis at the 0.05 level
* **MacKinnon-Haug-Michelis (1999) p-values

(@ el J2ey GDP e 3,800 Conas Jawgne ) S o 0l S iall JolS st 2

Unrestricted Co integration Rank Test (Trace )(07) o3, Js~

Hypothesize Trace | Critical
No of CE(s) Eigen Value | Statistics Value Probability
0.05
None * 0.397789 | 16.89510 | 15.49471 0.0306
At most 1* 0.004814 | 0.159260 | 3.841466 0.6898
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= denotes rejection of the hypothesis at the 0.05 level
« **MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigen value) (08) 43, Jsur

Hypothesize Trace Critical
No of CE(s) Eigen Value St%tlggcs Value Probability

None * 0.397789 16.73584 14.26460 0.0199

At most 1* 0.004814 | 0.159260| 3.841466 0.6898

%05 #gns Sgims e 3y BT BVe 349 ) (Maximum Eigen valueyy et iy *

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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