The role of credit ratings in the basel capital adequacy
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Abstract:

The control authorities strive to achieve the best possible means to determine the appropriate volume of the
capital that should be kept at the level of banking in order to cover risks among the most important panels
which are interested in the criteria of capital adequacy we may mention the basle committee. The issue of
capital adequacy accounts has developed according to the need of basle committee following the economic
development, through the witnessed adjustments since it creation. Among the main issues in the field of capital
adequacy account the reliance on the agencies of credit in the field of determining the lowest level of capital.
That method depends on the degrees of the credit classification which is provided by the credit rating agencies.
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Source :Maher Hasan, "The significance of Basel 1 and Basel 2 for the future of the Banking industry with special
emphasis on credit information", Credit alliance régional meeting, Amman, 3-4 Avril 2002, p :10.
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