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The role of human capital in economic growth and development
- Survey of previous studies and proposing a Model for investment in human capital
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Abstract:

Many countries focused on education, and it has spent a lot. But this spending was not seen as an
investment that creates wealth, and contributes to the development, only after the neoclassical model in 1956,
provided by Solow , and the importance of the residual part in the Model's Solow, or what we call Total Factor
Productivity (TFP). and contribution of studies provided by each of: Gary Becker, and Schultz, and Mincer,
which targeted the study of investment in human capital and measuring returns to education.

This study aims to offer a studies on the relationship between human capital and economic growth in many
countries, so as to determine the relationship between the two variables. As we are targeting through this
paper provide a model for investment in human capital, which would contribute to improving levels of human
development and construction the individual is able to rise to the challenge in Algeria to move from a
hydrocarbon-based economy to a knowledge-based economy. Which contributes to raising economic growth
rates and improving economic development.
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