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The importance of the transition from the cash basis to the accrual basis
of accounting under the modernization of public sector accounting
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Abstract:
This study aims to highlight the importance of the transition from cash accounting basis to accrual accounting in
the public sector and the disclosure of future challenges in terms of philosophy and performance.
This aim is to communicate with the new reality that is made radical changes to global and local accounting
systems, which emerged from the New Public Management “NPM” reforms.
The adoption of accrual basis in the public sector became a vital requirement for the development of accounting
practices, for its increased performance, transparency and accountability.
The study found that after referring to the experience of Ramallah Municipality (Palestine) in the trend towards
full accrual accounting, the need to activate accrual accounting as one of the most important in achieving high-
quality financial information and performance evaluations.
Keywords: Accrual accounting, cash accounting, public sector.
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