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Abstract:
This study aims to revealing the reality of the relationship between foreign direct investment and economic growth

in Turkey for the period 2006-2016. To this end, econometric data processing was carried out using the co-integration
test. Based on the results reached, there is no balance relationship between FDI and economic growth In Turkey during
the period analyzed, and this result supports and corresponds to the results of several studies on the state of the Turkish :
economy, notably: Mustafa Gerceker study (2015); Mustafa Tahir Demirsel et al study (2014) and Ahmed Abdul :
Rahman Khder Aga study (2014). Can be explained by nature FDI inflows to Turkey, characterized by volatility, and :
mainly through mergers and acquisitions, so as not to create the expected impact on GDP. Not to mention the unstable
performance of growth due to international and regional developments those have negatively affected Turkey. In this
context, the study recommended the adoption of policies to attract investments that depend on the establishment of new
projects in Turkey in order to promote economic growth. :
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UNIT ROOT TEST RESULTS TABLE (PF)
Null Hypothesis: the vanable has a unit root

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

At Level
TCGDP
t-Statistic -2.4003
Prob. 0. 7645
no
t-Statistic -2.6033
Prob. 0.2872
no
t-Statistic -1.5306
FProb. o.71132
no
At First Difference
d(TCGDP)
t-Statistic -4.9830
Prob. 0.0048
t-Statistic -4.3911
Prob. 00367
t-Statistic -5.6614
FProb. 0.0007

FDI
-2.3424
017857
ni
-2.0325
o.5172
no
-1.2350
0. 1846
no

d(FDIy
-3.3673
0.0429

-4.0103
0.0566

-3.1820
0.0054

2015
2016
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e s

Hotes:

a: (*)Significant at the 10%; (*™)Significant at the 5%; (**) Significant at the 1% and (no) Mot Significant
b Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Dependent Variable: TCGDP
Method: Least Squares
Date: 0717118 Time: 15:34
Sample: 2008 2016
Included observations: 11

Variable Coeflicient Std. Error t-Statistic Prob.
C 2.089443 4827278 0.432841 0.6753
FDI 0.197495 0.309062 0.639012 0.5387
R-squared 0.043402 Mean dependentvar 5.055455
Adjusted R-squared -0.062887 5.D. dependentwvar 4 266116
5.E. ofregression 4398213 Akaike info criterion 5963239
Sum squared resid 174.0885 Schwarz criterion 5.035584
Log likelihood -30.79782 Hannan-Quinn criter. 5917636
F-statistic 0.408237 Durbin-Watson stat 1532442

Prob(F-statistic) 0538736
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UNIT ROOT TEST RESULTS TABLE (PF)
MNull Hypothesis: the variable has a unit root

At Level
RESIDOO
With Constant t-Statistic -2.2103
Prob. 02739
no
With Constant & Trend t-Statistic -2.1488
Prob. O.4633
no
Without Constant & Trend t-Statistic -2.3518
Prob. 0.0246
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FDI GDP
FDI Pearson Correlation 1 .208
Sig. (2-tailed) .539
N 11 11
GDP Pearson Correlation .208 1
Sig. (2-tailed) .539
N 11 11
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