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The crime of manipulation of stocks value in the Saudi Capital Market Law
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Abstract:
The study dealt with the crime of manipulation of stocks value in the Saudi Capital Market
Law, as this crime has a negative impact on the integrity and transparency that the Trading Market
in Securities must have, where the crime was analyzed and define its material and moral aspects.
Methods of manipulation were also exposed to the stocks’ value, whether stipulated in the Capital
Market Law or the Market Conduct Regulation, and their applications in the regulations of the
Saudi Committee for Resolution of Securities Dispute. The study found several results, including
that Article 49 of the Capital Market Law is a general legal basis, in which all practices that
involve fraud are included without specifying the nature of this practice whenever it is intended to
fraud and mislead. The Committee established several presumptions in order to make the material
element for the crime of making purchase or sale orders with pre-knowledge with future orders
related to the same security, which are; The multiplicity of perpetrators, close intervals between
commissioning of offences, the receipt of the orders subject matter of the violation on a specific
security, and the existence of harmony in mutual supply and demand between the investment
portfolios of the defendants.

key words: manipulation of stocks value - Saudi Stock Exchange (Tadawul) - transparency
in the financial market - stock market crimes.
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Article L465-3-1

I. — A. — Est puni des peines prévues au A du | de l'article L. 465-1 le fait, par toute personne, de
réaliser une opération, de passer un ordre ou d'adopter un comportement qui donne ou est
susceptible de donner des indications trompeuses sur I'offre, la demande ou le cours d'un
instrument financier ou qui fixe ou est susceptible de fixer a un niveau anormal ou artificiel le cours
d'un instrument financier.

Il. — Est également puni des peines prévues au A du | de l'article L. 465-1 le fait, par toute
personne, de réaliser une opération, de passer un ordre ou d'adopter un comportement qui affecte
le cours d'un instrument financier, en ayant recours a des procédés fictifs ou a toute autre forme de
tromperie ou d'artifice.
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