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Monetary variables impact of on the financial index of the stock exchange - a case study of the Gulf
Cooperation Council countries during the period 2007-2017

*
. fa i

rachid83h@gmail.com) 4 il ~ e (sols dxsls cislbznd) 1) daidly &5LaBY] dnwgll inoldl p2!
g s )9 T g 2 =

£2022/12/20 15t 1 £62022/11/30 st gy :2022/11/30 a3l it

sl o b Oglad) 2 g5 (3 Byl gey il Sladll o agmsll B plaal ] auhdl ods Gud el
Eviews9 waby wlaxayly (Panal) adglll @bl sl @) Jud¥l 2358 plasan] s e 2017-2007 0 5050l
oy 085,22l e G e (el Al UKD g alially RN Sl a degagy vl e G B SUELy i
Sl Dl s 3 150 SV Bl e QWb eed) aey 3L e o dlas] AV I3 B3k BV sy ) Al
Ve JUby aslas] Vs T U ) Crall jeny i) Sl uadl e IS OF G (3 ol Oglad) ol Jas 3 )
Jalodn (3 eV Jland Sl s (3590 Tl

B8 A GAB a (30 a bagr e taieial bl SIS

G15¢ E44: JEL Cavws

Abstract: This study aims to extract the relationship that exists between monetary variables and
stock prices in the Gulf Cooperation Council countries during the period from 2007-2017 by using
the multiple self-regression model of longitudinal data (Panal) and with the help of Eviews9
program to interpret and find the relationship between the share price and a set of monetary and
representative variables In: monetary mass, inflation, interest rate, exchange rate. The study found
that there is a direct, statistically significant relationship between the interest rate and the share
price, and thus it is considered the most influential factor in explaining changes in stock prices in
the Gulf Cooperation Council countries, while inflation, the monetary mass and the exchange rate
do not have any statistical significance and therefore they are not It plays no role in explaining
stock price changes in these countries.
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Correlation P T T
M2 Infl
Probability Action inter Chang
P Action 1.000
M2 -0.047 1.000
(0.703)
Infl 0.244  -0.1752 1.000

(0.047)  (0.159)
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03911  -0.056 0466  1.000
(0.001) (0.654)  (0.000)

0267  0.752 0073 0183 1.000
(0.032)  (0.000)  (0.557)  (0.139)
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T inter

T Chang
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Test Hypothesis

Cross- Time Both
section

Breusch-pagan 88.220 0.069 88.290
(0.000)  (0.792) (0.000)
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Hausman _lisl &35 (3) Jsaal)

Correlated Random Effects - Hausman Test
Equation : Untitled

Test cross-section random effects

Test Summary Chi-Sq. Chi-Sq. d.f Prob
Statistic
Cross-section random 8.658 4 0.0074
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Al ol il 23 pan gl ; (4) Jsanll
Dependent Variable: P ACTION
Method: Panel Least Squares
Sample: 2007 2017
Periods included: 11
Cross-sections included: 6

Total panel (balanced) observations: 6

Variable Coefficient Std. Error  t-Statistic Prob
C 63451.87 38153.51 1.663067 0.1019
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M2 2.78E-09 151E-09 1.835748  0.0717

INFL -9.394590  72.23881 -0.130049 0.8970

T CHANG -29617.59  18814.57 -1.574184 0.1211

T INTERE 525.4743 2155958  2.437312 0.0180
R-squared 0.796435 Mean dependent var 5807.334
Adjusted R-squared  0.763719 S.D. dependent var 3084.313
S.E. of regression 1499.245 Akaike info criterion 17.60204
Sum squared resid ~ 1.26E+08 Schwarz criterion 17.93380
Log likelihood -570.8672  Hannan-Quinn criter. 17.73313
F-statistic 24.34406 Durbin-Watson stat 1.799495

Prob(F-statistic) 0.000000
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