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The impact of financial liberalization policy on economic growth( An Econometric study of the Algerian case )
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Abstract: The existence of a strong and well-developed financial system is an essential condition for
achieving economic development in any country, through our study of the impact of financial liberalization
policy on economic growth in Algeria during the period of 1990-2014 using the method of cointegration and
VECM model. Johansen test results showed the presence of two cointegration relationships and this means
that there is a long-run equilibrium relationship between financial liberalization and economic growth in
Algeria. By estimating the relationship model in the long run using the FM-OLS method we reached a
positive and long-term relationship between financial liberalization and economic growth in Algeria.

Keywords: Financial liberalization, economic growth, Cointegration, VECM model.
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Included observations: 18 after adjustments
Standard errors in () & t-statistics in []

Cointegrating Eq: CointEq1
GPER(-1) 1.000000
M2(-1) -0.078869
(0.04719)
[-1.67119]
EXPORT(-1) -0.091852
(0.08709)
[-1.05468]
INF(-1) 0.736706
(0.07770)
[9.48159]
FINANCIAL(-1) -0.163873
(0.07596)
[-2.15742]
C 8.254007
Error Correction: D(GPER) D(M2) D(EXPORT) D(INF) D(FINANCIAL...
CointEq1 -0.257408 0.045380 -0.003427 -1.258139 0.412361
(0.10826) (0.49633) (0.65302) (0.18127) (0.65090)
[-2.37776] [0.09143] [-0.00525] [-6.94057] [0.63353]
D(GPER(-1)) -0.477270 0.232087 0.068065 0.445407 -0.311839
(0.14193) (0.65071) (0.85614) (0.23766) (0.85336)
[-3.36272] [0.35666] [0.07950] [1.87414] [-0.36543]
D(M2(-1)) 0.108173 0.647304 -0.148895 -0.344233 -0.095877
(0.08278) (0.37951) (0.49933) (0.13861) (0.49770)
[1.30679] [1.70561] [-0.29819] [-2.48348] [-0.19264]
D(EXPORT(-1)) -0.088879 0.863055 -0.197944 -0.126173 -0.051596
(0.07885) (0.36152) (0.47566) (0.13204) (0.47411)
[-1.12715] [2.38727] [-0.41615] [-0.95557] [-0.10883]
D(INF(-1)) -0.132128 -0.107001 0.019778 0.037545 0.144439
(0.06680) (0.30627) (0.40296) (0.11186) (0.40164)
[-1.97794] [-0.34937] [0.04908] [0.33565] [0.35962]
D(FINANCIAL(-1)) -0.004874 0.469540 -0.305525 -0.227535 -0.160228
(0.05644) (0.25876) (0.34045) (0.09451) (0.33934)
[-0.08636] [1.81459] [-0.89742] [-2.40763] [-0.47217]
(0] -0.375269 1.226332 0.024874 -0.510061 -0.938552
(0.31375) (1.43847) (1.89260) (0.52537) (1.88644)
[-1.19608] [0.85253] [0.01314] [-0.97086] [-0.49753]
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Heteroskedasticity Test: Breusch-Pagan-Godfrey : .\ & ads jlast —
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.291013 Prob. F(10,7) 0.3779
Obs*R-squared 11.67156 Prob. Chi-Square(10) 0.3076
Scaled explained SS 3.389868 Prob. Chi-Square(10) 0.9707
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Heteroskedaticity Test: ARCH : ol oS iyl (05) o3 el
Heteroskedasticity Test: ARCH

F-statistic 0.168483 Prob.F(1,15) 0.6873
Obs*R-squared 0.188826 Prob. Chi-Square(1) 0.6639
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.004103 Prob. F(1,10) 0.9502
Obs*R-squared 0.007383 Prob. Chi-Square(1) 0.9315

EVIEWS 8 b » ol 2 e slaze VU o Ul slas] o 2yl

pis S (a5 @ el Lo i J 48 LWL 5 (Prob (Chi2) = 0.9315>0.050L L35 (06) o3, J st Jo e
Serial Corrélation 313 i3l 3

Allall g dpaulaal) il jall 4 5 Jad) dlaal) %




gl gl

AR S AT eissn: 2588-252x » PIssN: 2437-0215

N\

RN
\

NN\

79-67.0a.04 «(2017) 02 :23 (03:alaad Allall g Lppaulaal) il yall & i Jad) Alyal

:jarquebera test okl a0y gl | D L) —
Ji K0 ¢ (Jarquebera test) bl ol 1y Jb L) @8 s Se

B oyl Jarque —Bera (L1 (01) 3 (Kol

6
Series: Residuals
Sample 1997 2014

5 Observations 18

4 Mean -1.23e-16
Median -0.158374
Maximum 1.398934

3 Minimum -1.991372
Std. Dev. 0.912538

5 Skewness -0.155655
Kurtosis 2.555405

U I Jarque-Bera 0.220934
Probability 0.895416
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