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The challenges that the External Auditor in the light of applying fair
value in Algeria -An Empirical Study a sample of audit offices in Algeria

2 *L1 I
A Sgmas ( Adbsy Sle

(alaa41000@gmail.comy ;341 3 514 ol

(seddikimes@gmail.com) & (a3, 5 desl 2

2017 01 O1 2 2 g6 <2017 2 J st )6 2017 oMl )6

By Al )l Sl paB G gl ke S 3 ) el el B ) bl Ol L) Sl i G st
e s e bl ddl dale deder T a1 el 1Sy (sl aed) paeie Jo O adl an) juh sl B e Wl
(ISA 540y o3, Lol aam) 11 jlae Gby Aslad) 2l ol piis 5305 wlllate Jo O adl) ah il sda Mt e ¢ LS )
die gl 0 Gl Ol o aY oS 3] ey Al Bl Bl AT (3 SLlek) el e s e jla) Wl NI 3
LW Bl ol g 3305

o O Bl 2l ) il o WS i bl 5l Jo o8 ST Al aedl) a2 s OF U o) s Lo 5 35
G L g 5 B ol bl oal STy s aky L) Gladly bl aadll pagin w8 disly ey e SA G oLl
am ) ey L hee (3 82 W) RIS ot Snad) e GL ST 3187 2 gt diall 61T OF it ctlslall il o s
BeUSIL e A (3 lass Ll G Ol Ul pil ) e S5 o g Wslall ) Bl ke o2

Bamel J) bl (o )l e e el B g0 plae s Bl gl bl dad L bl LS

Abstract: The research aims to describe the challenges that the External Auditor may face in trying
to audit fair value estimates.so, we have tried to identify the concept of fair value, how to measure
it, and to determine the impact of applying fair value accounting on the risk assessment of the
audit. The study also identified the requirements for auditing fair value estimates in accordance
with International Auditing Standard No. ISA 540, we tried to test the extent to which auditors in

Algeria have accepted fair value accounting and are aware of the most important challenges they
may face in auditing fair value estimates.

The study's results showed that auditors in Algeria are aware of and understand the concept of fair
value and related issues as well as the most important challenges that may be encountered when
auditing fair value estimates. However, the respondents' opinions were more consistent in
maintaining the historical cost accounting in the measurement process and not going towards the
application of fair value accounting, due to the absence of an efficient financial market in Algeria.

Keywords: Fair Value, International Accounting Standards, International Standards on Auditing,
External Auditor, Audit Risk
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