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ABSTRACT:

This study mainly aims to examine the relationship between investment measured by (GFCF) and economic growth
in Algeria in the period 1980-2016. To achieve this goal, the study is divided into two parts: the first one is theoretical;
whereas, the second part is dedicated for the econometric study of the relationship between Gross Fixed Capital
Formation and economic growth by using the quantitative techniques and econometric tools through the application of
(VAR) methodology. In this context, we have used the test of Dickey-Fuller for Stationarity, and Granger causality and
the theory of co-integration. The results reveal a lack of evidence of an equilibrium relationship in the long term between
Gross Fixed Capital Formation and economic growth in Algeria during the period of the study. Moreover, the findings
show that there is trace of causality running from economic growth to Gross Fixed Capital Formation. They are confirmed
by the tests of variance decompositions and impulse response functions.

Key words : Gross Fixed Capital Formation (GFCF), economic growth, vector autoregression model (VAR),
Cointegration, Granger causality
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Inverse Roots of AR Characteristic Polynomial

1.5

1.0
as
0.0 [ . -
05

-1.0

-1.5

-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

Roots of Characteristic Polynomial
Endogenous variablez: DABFF DPIB
Exogenous variables: C

Lag specification: 1 3

Date: DSFZEM1T Time: 20:389

Root Modulus
0520455 - 0.763120i D.923702
0.520455 + 0.763120i D.923702
0.545480 D.845450

-0.810366 D.810366
-0.3589338 - D.590214i D.70O7DE2
-0.3839338 + 0.590214i 070702

Mo root lies outside the wunit circle.
WAR satisfies the stability condition.
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Flas 2598 sam adey RV 83 ol s w5 (T el o BT jadl e O oS el Jgdh il IS
s VAR(3) 2101 a4y
ipiged! Blgd amkddl aygdl jla) @
ol udl 220) Jarque — Bera =) s (La normalité) wo) ool inb oo (azS
Dl s 15 e W1 J gy (e i Wb s

Jarque — Bera ,.=| z\ :(05) oy Jid!

Component  Jargue-Bera df Prob.
1 0072723 2 0.9543
2 2.185603 2 0.3353
Joint 225833 4 0.62584

EVIEWS8) maly Sl Jo slaze VU ot Ul slie] o yohazl!

Godll o B ) sk JATque — Bera islasy asd) 3 0F oS oSlel Joudt 3 2298l il M o
PTODb V) 3 0355 L iy ¢ el s 15 sl o O T plall 8,53 i85 oy X8 g = 5.991 4y
5% wsime st o ST Lgmamd
igdgedl Blsd SN DL Gl @

=N sy LM_TEST s Box — Pierce/Ljung — Box : . S ¢l plasenl oz sball s (3
LUV o 2z Slorys ol o M35 s V1 e il Ol sl Cadgddly (z3gadl slla Y I BL3 WY OLS 2003
J0 aoyllly T ooyl 79l 350l ellanl o

Box — Pierce/Ljung — == = :(07) o3y Jgundt  LM_TEST == s :(06) o3y Jgud)

Box
WAR Residual Serial Correlation LM Tes (|| “AR Residus! Pormanteau Tests for Autocorrelstions
Mull Hypothesis: no serial correlation at Il Hyp-I:}:h-iesjlsr: no residual autocomelations up to lag h
Date: 0X26/17 Time: 20:40 Diste: DRZE/AT  Time: 20038
. Sample- 1880 2018
Sample: 1980 2016 Inciuded observations: 33
Included observations: 33 M .
Lags 2-Stat Prob. Adj O-Stat Prob. df
Lags Li-Stat Frob
1 0428152 [ 0.442722 A A=
1 1.569354 0.8143 2 2 524108 [ 2872444 A A=
2 0107929 0.0585 3 2 D53052 [ 3.145284 A A=
3 D.932723 0.9193 4 4382121 03588 4. 770431 0.3117 4
4 1. 437751 0.B376 5 8952438 0.2534 11.33545 01334 =
5 8. 203206 0.0844 = 12.268112 02432 15.41514 0.2185 12
5 T 15.88458 04510 18.70773 02341 18
? gggg;?g gigag B 18.58238 04855 23.58375 02620 20
a ?-'163821 D- 1275 b=l 21.2109 05156 28.078387 0.2483 24
=t 3'494953 El-d-?'SE 10 2398508 05823 ZE.TEREE 0.3728 28
10 5.324405 0.2556 *The test is walid only for lags larger than the WAR lag order.
df is degrees of freedom for (approximate) chi-square distribution
Probs from chi-sguare with 4 df.

(Eviews 9) mib; ol 2 juaadl)
STtV PTob aes 06 g3l slost cp LMW 2ik2 Slonys el ag &l LS5 cadgdd) I3
o Tl Vsl shs e J b (g9l slla=Y Gl LY L) Hy o) Jos Lde 2,8 12 0.05 aedll e
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WAR Residual Heteroskedasticity Tests: Mo Cross Terms (only levels and squarss)
Date: 0942817 Time: 20:42

Sample: 1930 2018

Included cbssrvations: 33

Joint test
Chi-sq df Prob.

35945003 36 0.3386

- .(Evi-ews 9y grbin ol kel
U JlasV) 0T Ls738.945 (gols sl muy S Wliam| colS st Adlonze ) OF Joad) IS 0 Lol
S 5 il Bjaal) Bz il Jo 0n adey 0.05 e 58T 989 0.3386 ool

[(VAR) 5\ juou) plads 390 &Salyldl dwlylt 11
sl J193) Sledad) fdow 1. TIT
L giie 3 (ko) tm Wil il T s e o ag iyl Sledal) foty s (VAR) Gl 1421 231 0
O and pams s s o 23smd) (3 Haizsl) il 5,05 Sos pras & png c52 V) il S s
e A il o i s s ¢ LW SR G il dT e B s pie Bl il Ll S5t
g 10 e
:(DAABFF) Js (dPIB) b ius 5T e
) olaS sl Ssolsl (04 o3, ISl @ 2l 2msid) Bl Jlgs s o
9> o Jslall (salll (3 05l alais 1) Olsgny Olprall IS OT o (LBge abial) ol gl sl S5 ke by -
VAR(3) z35f mlial oty Lo liag bz
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Ren 3Ll 3y Beeald) 3400 I3t L anlomtn) ey Jadsnd Al 3730 3 Y1 S s jexny (80,31 s

(27.25) La)5 Borge Blmtaa) oot pf Baeald) Sl 5o 341 adn e elin) Bl e LI (3 g0 OF LS
Aedall Sl e s 10 any plH o sl SUlad = Sl Sl el ayloenal poady
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PIB & &sé aenal ABFF it :(04) o3y JS

Response of DABFF to Cholesky
One 5.0, Innowvations
1680
120
804,
-"‘-L & Y
, A, % .
a0 H“vfffx %
e . e
g - “"-___q_ S _.__,-’ ",
| i -
1 2 3 4 ] al 7 a2 =l 10
| —— DABFF ---— DFIE |

(Eviews 9) =il o2 - i)

:(dPIB) Js (DAABFF) & isss i1 o
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ABFF 3 202 2a PIB ozt 105 43, JS23

600

Rezponge of DPIB to Cholezky
One 5.0, Innovations

200 4

200

-200

—— DABFF ---- DFIE |
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totkdl OUsSe fokos 2,111

Lo (1) W) iy canss pazadd gl Uas (1) Wl jaze ST ) Tas jliie 3 me o bl LIS 0 3Ud) O)
(g o pane IS0 gt T s UZ atall s 9 e gty <P Y1 il 3 gl
:(DPIB) sl Jo\t ) 4o las pls Jlos @

166

——
| —



2018 /13 susl — 451t Slwjodt slaf des

PIB:ad ) gl las s L2 :(09) o3y Jautond)

‘ariance Decompasition of DPIB:

Period SE DABFF CPIB
1 5705628 12.06960 87.93040
2 579.6849 14.07344 85.92656
3 590.2230 13.66304 B86.33696
4 598.3712 15.74780 8425220
5 G01.7887 16.07845 83.92155
G 610.0148 16.53805 8346195
T G636 4257 1564871 84 35129
2 G41.7419 15.54754 84 45246
g Gd1.9549 15.589905 84 40085
10 G43.5987 15.53572 24 46428

(EViews 9) iy ol 2 1 peaal)

Gl (3 p ) ) ] (3 ad G Al SUlEd) wlaes Of U 9y ol (09 o3y Jgadl D
S 5 e (%87.93) a0 Lo ity reond Sladall sdn OF 3] (g Spizall 231001 a2l e 340 O5ST sl
(%84.46) U 2 51 fd <35y an Jto [SCtup i) 0wl ol gt 32301 IO pld = 1)
dedall S L5 gl sl i e

Bl B S GBI Bt i 3 pl o Il) W ek 2blns B il me 3315 4T ad (52T 2
) 3y bl Cpeadl) sl (3 Ao A5 5340 eda 0T Y clpadl ods s 3 ) el oS e Sl
L (9%15.53) cal o Lot 328 LoV ol 5)le 3 Y Slpd) IV sLaNI e Lo e 85 w3870l
Aadall gt 5 gl 8 Y A
:(DAABFF) <) Jui )l cpsSdt Jlax) 55 s s Jlows @

ABFF il g U s W2 210y o3y Jgund)

Variance Decomposition of DABFF:

Period SE DABFF DPIB
1 80.31202 100.0000 0.000000
2 90.17 144 88.70539 11.29461
3 127.6248 G1.89666 3810334
4 175.4089 33.19021 GG.80979
5 179.0914 31.85022 G3.14978
G 179.2783 31.96345 G3.036585
T 182.8143 31.70420 G3.29580
2] 183.9489 32.32435 G7.67565
g 187.6906 33.15640 G6.84360
10 1957174 30.685581 G9.31449

(EViews 9) by ol 2 )
seedl) sl @ ) el S el 3 2ud RS ROIRE] JS0T W gy oMl (10) Joudt IS
oSl Jla) s oa (%0100) o Lo ity ot Slockiall odin OF 3] clgens $pizell 25100 laall e 3406 08T
)l wie (%030.68) U aed 3l ddy 3l g0 me Bl o i) ol Sgm gl 358 IV ) ST
Aedall gl J5 g 35l
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(eelorm Vg 23LasV) 3aLL gl) e s5m 1 mml) Shloiza) iz S5y sboll o)l jslas ws 35,00
el SV e slaze W) B e Gl o) e U3y A Bppadl 3 ol datsYI 3l V) amis =
oY e femendl (3 S5 IDlanly &y g3lal) sl Y1 e solaneN) Wgle —
L SNy Jgldnd! gorke

A1 el LY asde 1(01) 03y kel

(3) mlselll i
Xy = @0.%,_, +c+ Bt + e
Test b =0

@< 1:TS Ll
X, = @, X, _, + ¢+ bt

(2) gt e

X =@ X s +c+e,

Test c =0

Source : Régis Bourbonnais, économétrie,9 ™ édition, Paris : Dunod, 2015 , p 251.

(VAR) o) jady) plas 2558 i mils (02 o3y gkl

Wector Autoregression Estirmates
Date: Q530/1F Time: 1348
Sample (adjusted): 1984 2016
Included observsations: 33 after adjustments
Standard errors in { ) & tstatistics in[1

DABFF

[l 1=

DABFF—1)

DABFF{(-23

DABFF{-3)

DFRIB-1)

DFRIB2)

DFRIB-3)

0.204022
(0. 1S8233)
[ 1.11904]

02665003
(0. 27145
[ 1.72091]

-0 409097
(015703
2. 560437]

0.056641
(0 O2FEE)
[ 2.04623]

0119074
(0. 022230
[ 4. 13433]

0.1 7FS934
(O O3F3I2)
[+ FOSO-1]

—10. 04603
(19 5006
0.51517F]

-1.244002
(1. 29531)
-1.027v"549]

(o = R= o= §=
(1. 50222
[ O 457F91]

1122516
1.11595)
[ 1.00528]

0093316
(0. 1T9665)
[ O.47F452]

-0 3FS2F
(0. 204671)
FO.67F213]

0231651
(0 26559)
[ O.27=220]

52 0306
(1338 . 533)
[ 1.09734a9]

R-squared

HAdi. R—squared
Sum =sq. resids
S E. equatiaon
F-=tatistic

Log likelihood
Akaike Al
Schware S
Mean dependent
S.D. dependent

Q. FF3120
O F20837F
A67F 00 5
20.21202
AL F 7142
—-187F. 6265
1. 79555
1211299
29, 12940
152 0029

0. 128265
-0 060597
S465-4090.
5EF0. 5522
0.695252
—252. 2292
A5 71696
1502440
222 2032
554 0237

Log likelihood

Schwar= criterion

Akaike inforrmation criterion

Determinant resid covariance {(dof adj.»
Deterrminant resid covariance

1. 85E+09
1 15E+09
—43F. 8340
27 38388
23.01876

——

169

'




SR 3 slas¥l sadl o) delh S el wdle

(Eviews 9) by ol 2 jiaadl)
Bekazred) gl 5 sl gl

14 P 2010 cf)bj\“ WOles cc_)):.sb j&..l.! J.,L&.J-\ Iy> chf}!\ inlo)) L)W‘»‘L-»'ﬂ\ CJL,&L»T Ols >~ i JAUa 1

168 P 42000 cj‘\)';L:\ cz\ﬂu\:i.-’ QLG}.JQU J\}gb ‘glﬁ\ ‘ébwj.ﬂ\ J.”J’L".“ (Sp o 2

36 o 41992 LSJAU:J\ cg}j\J\ J_,<é.“ )b dxM)L! a,u\)\ Kx..,]a_!\ gﬁg}\-ﬁ-’é‘)’\ ;\.Gj.d}qﬂ (o 3

17352010 A1 aald) leglall Olgs (@asll dak)) ‘(2@ LIS Lsbady 4 ks & Slppl O Cappnll e 4
33 2 2012 03,1 cOles ajpdly paald U 15 ¢ LoV Badall Gobally &y o) o Loz Byl3) (Olsle s B .6

.20 o 2012 LJJJ{}“ Oles LCJJ}IM) Ja;vvu Syl Sls cdj}ﬂ indol) ;)Lﬁ-’&'«d‘g\ 5)\31 cf_)jfb Sphs pr9r (S)9 7
33Uacé;3&_»¢7f WWlsle il ('..vl\.; .8

9. Jean. Longatte et pascal. Vanhove, economie jénerale ,édition7, Dunod ,paris, 2003, page 53.
10. Arrous.], "Les théores de la croissance’, édition du seuil, Paris, 1999, P 9.
A1 2 2000 cayasoyl dnnld) ) daed! B Al Slabwt ibe U s et sl ae 11
369 368 - o 2001 (03, Y1 cOlas cajsily paall slaall jis il andall ( AN LY L3Ln <09 2Ty ) S bl ae 12
13. Barro, R J., Sala-i-Martin, X. Economic Growth. Second Editiony. MIT Press, Cambridge,
London. 2004. p p 23 24.
Blhe e Bl craldl saall (b szl Az (20142001 slasVl sadt e oy 140 & ol GLY ol (oS e 5 .14
230229 » - 2013 b
@ el B3les L aetie 35T ((1970-2005) $al) 2mls wslasil anlys S (3 3bas¥l pedl L) Me ¢ g plew .15
2008 it k) dral (pslasy agla)
Panel Sl Juzsly "2009-1970 8 28 > MENA Jo (o303 sodl Jo jlaiia¥l 5Y &jle &ty ((s35nms 356 .16
2O0TT it i) aaals capalias¥l pslall @ el 85l Jd) 2adie 35T
17. Muhammad S . R.K. Sampat, Investment and Economic Growth, Western Agricultural
Economics Association Annual Meeting, Fargo, July 11-14, 1999.
18. Mohsen Mehrara. Maysam Musai , The Causality between Capital Formation and Economic
Growth in MENA Region, International Letters of Social and Humanistic Sciences, Vol. 8, 2013.
61 2 2007 ¢ s caigdly paall pglall s ¢ JN 3LaBY ¢ psp dnnd) .19
20. site internet_ https://data.albankaldawli.org/indicator/NE.GDI.STKB.KN?locations=DZ,
consulte le: 23/09/2017.
2269 2012 03,3 cOles cayjpdly el el s ¢ LoV andall (it Ol polons bl 3LaBY b ¢ s a2 21
AL 3 el ale sy o U Lzl pdey it 2 23l sda 1 (T'S) g9 o0 839l 22
AL A Ko e sas by Jlpte La s las 05 Rl Sl e sl W 3 0 (DS) g9 0 B9t 23
24. Régis Bourbonnais et Michel Terraza , Analyse des séries temporelles en économie, Paris :
Presse Universitaires de France, 1998, | p p 279-280.
stall 2s3LaV polell 235,00 2l el d Bulys 103,31 B jlalil Ggrang ZlY B UB e J ols gl das sleey faie anlas) 25
188 - 2014 (3w

184ua co;S&no@f s ﬁfuu;;wjd\m .u*i"a:g .26

170

——
| —


https://data.albankaldawli.org/indicator/NE.GDI.STKB.KN?locations=DZ

