2017/11 50 — &y o) Slamsd! s1sf s

Sl (3 Bgm B’ o LY Slaygs o LY
2011 i Jol £t Ly

The impact of the disclosure of dividends announsement policy on share
prices
Case study : Dubai stock excange during 2011
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Abstract:

The aim of this study is to measure the impact of the disclosure of the dividend policy on the share
prices for the listed companies in Dubai Financial Market as an event, which sends signals on the status of
the company and its future prospects, hence leading to change their stock prices. In order to achieve this
objective, we used the event study methodology as we are dealing with an applied study, which is looking
for the relationship between stock prices and financial events. We take five days before and after the event
for a limited sample of 22 companies announce dividends during 2011.

The results reveal that the size of the abnormal average return for the periods after the announcement
was too small and statistically insignificant. This indicates that the market is unable to absorb new
information. Furthermore, the results show the non-existence of the impact of the dividend announcement
on the shares prices of the listed companies in Dubai stock exchange market. Thus, in this study the
dividend announcement as a signal to influence the share prices did not achieved.

Keywords: Disclosure of dividend announcement policy, stock prices, abnormal return, financial market
efficiency
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Paired Samples Test jle) s oo ot dulys gl (1) Jgeond)

Jolad! o

Paired Samples Test

Paired Differences T df Sig. (2-
Mean Std. Deviation | Std. Error Mean 95% Confidence Interval of the tailed)
Difference
Lower Upper

Pair 1 t1-t2 -0,0155230679 | 0,0233818024 0,0082667155 -0,0350707439 0,0040246081 -1,878 7 0,102
Pair 2 t1-t3 -0,0151890725 | 0,0400282540 0,0141521249 -0,0486535303 0,0182753853 -1,073 7 0,319
Pair 3 t1-t4 -0,0084236550 | 0,0263228009 0,0093065155 -0,0304300673 0,0135827573 -0,905 7 0,395
Pair 4 t1-t5 0,0016175367 | 0,0177935057 0,0062909543 -0,0132582063 0,0164932798 0,257 7 0,804
Pair 5 t1-t6 -0,0051601474 | 0,0282274519 0,0099799113 -0,0287588877 0,0184385930 -,0517 7 0,621
Pair 6 t6 - t7 0,0003029591 | 0,0249033279 0,0088046560 -0,0205167440 0,0211226622 0,034 7 0,974
Pair 7 t6 - t8 -0,0038516330 | 0,0154873446 0,0054756032 -0,0167993771 0,0090961111 -0,703 7 0,505
Pair 8 t6 - t9 -0,0049592751 | 0,0113483377 0,0040122433 -0,0144467229 0,0045281726 -1,236 7 0,256
Pair 9 t6 - t10 -0,0058693434 | 0,0138848401 0,0049090323 -0,0174773602 0,0057386734 -1,196 7 0,271
Pair 10 6 - t11 0,0037033906 | 0,0343125922 0,0121313333 -0,0249826544 0,0323894356 0,305 7 0,769
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Independent Samples Test jle) I oo St dulys il 1(2) Jgeond)

Independent Samples Test
Levene's Test for
Equality of t-test for Equality of Means
Variances
95% Confidence
. Sig. (2- Mean Std. Error Interval
F Sig. t df . . . .
tailed) | Difference Difference of the Difference
Lower Upper
Equal
variances 2,739 | 0,102 0027 78 0,821 | -0,00085 0,00376 -0,00832 | 0,00662
assumed '
Ar
Equal
variances 0.293 76,531| 0,770 | -0,00085 0,0029 -0,00665 | 0,00495
not assumed '
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