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The effect of liberalization of trade in financial services on the development of
emerging stock markets (A Proposed Model)
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Abstract:

There are several proposals trying to show what needs to be done in order to create a stock
market; and make it function as an intermediary between the surplus units and deficit units inside
local and global financial system. Through this study, we will try to highlight the factors leading to
the establishment and development of Securities Market according to a theoretical model that
includes various economic and legal aspects, and with respect to the financial services trade
liberalization agreement.

Model elements were divided into basic factors provided by the agreement, and supportive
factors, which serve as a solid ground, that allow an effective application. We have designed the
model in a way that reveals the defects of any Stock Exchange, and its most important deficiencies.

Key words: Financial market, stock market, liberalization of trade in financial services, basic
factors, supporting factors.
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Average global GDP =Total global GDP x Average percentages
Total percentages

Number of states

290.7
Average percentages = RVE

Average percentages [J 20.764 %

Average percentages =
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Average global GDP = Total global GDP x Average percentages
20.764

Average global GDP =1889429184525.848 x
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Average global GDP = Total global GDP x Average percentages

Average global GDP = 36857534604897 x _111(')3
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The market value offirms

The contribution ofinsurance companies = %100
GDPGlobal
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¢(The contribution of insurance companies) Rt olSs s —
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The market value offirms = Z Marketvalues of companies
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The market value offirms = Z Marketvalues of companies

The market value offirms = 2297.3
:0f i ¢ 74,909,811
GDPGlobal = 74909.811
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The market value offirms

The contribution ofinsurance companies = x100
GDPGlobal
o . . 2297.3
The contribution ofinsurance companies = —————— = 3.06635%
74909.811
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