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Measuring the reciprocity effects between the economic blocs and crises
The case of Mexico within the Free Trade Area of North America for the period

1980-2012
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Abstract:

This study sheds light on the analysis of the correlation between economic integration and crises. Based on the
analysis of structural change test in the model, which has been applied to Mexico, in an attempt to determine if the
integration in the Free Trade Area of North American (NAFTA)
caused a change in parameters of the model before and after the bloc. In other term, finding an evidence of the

existence of a change in the impact of the crisis before and after the agreement, and the rest of the independent
variables in the explaining the dependent variable (GDP).
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Regression 1378901,741 6| 229816,957| 15608,992 ,000°
Residual 176,680 12 14,723
Total 1379078,422 18
a. Dependent Variable: GDP
b. Selecting only cases for which VAR0000/ = 1
c. Predictors: (Constant), GCF, crisis, GFCE, EXP, HCE, IMP
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88.02 2000 86.7 1987
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87.57 2003 88.65 1990
87.51 2004 88.1 1991
85.68 2005 86.08 1992
84.75 2006 86.37 1993
82.07 2007 85.29 1994
80.15 2008 88.4 1995
80.59 2009 87.08 1996
79.97 2010 87.45 1997
78.55 2011 86.33 1998
77.60 2012 88.15 1999
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Crisis * GDP by Jolee:(9) o3y Jgur
Directional Measures

Value
. crisis Dependent 1,000
Nominal by Interval | Eta GDP Dependent 060
SPSS 21 Ly malinll il @ el
Crisis * IMP b)) Jslas:(10) o3y Jour
Directional Measures
Value
. crisis Dependent 1,000
Nominal by Interval | E .
ominal by Interval | B8 Fua"re o dent 110
SPSS 21 lax Yl zealipd) ol : jaal)
Crisis * FDI byl Jolae:(11) o3y Jgutr
Directional Measures
Value
. crisis Dependent 1,000
Nominal by Interval | Eta FDI Dependent 104
SPSS 21 jlaxYl gl o @ yhaaal)
Crisis * NR b)) Jolre:(12) o3 Joutr
Directional Measures
Value
. crisis Dependent 1,000
Nominal by Interval Eta NR Dependent 137
SPSS 21 jlaxYl malipd w2 @ jazal)
b3yl Jolre:(13) o2y JgrCrisis * HCE
Directional Measures
Value
. crisis Dependent 1,000
Nominal by Interval Eta HCE Dependent 057
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Crisis * GFCE by Julas:(14) o3y Jour
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Value
. crisis Dependent 1,000
Nominal by Interval Eta GFCE Dependent 067
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Value
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Nominal by Interval Eta GCF Dependent 076
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Crisis * Inflation byl Jelre:(16) o3y Jsutr
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. crisis Dependent 1,000
Nominal by Interval Eta REER Dependent 279
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crisis * block Crosstabulation

Count
- Block - Total
1 1 3 4
Crisis 2 5 5 10
3 8 11 19
Total 14 19 33
SPSS 21 jlaxYl malipd) o @ yhazal)
e Sal) SS9 2031 s dloni¥l DL Y1 SDalas puilesz(19) o3y ek
Directional Measures
Value [ Asymp. Std. Approx. Approx.
Error® TP Sig.
Symmetric ,057 ,054 1,012 ,312
crisis ,000 ,000 S .
Lambda Dependent
Block ,105 ,100 1,012 ,312
Dependent
crisis ,010 ,018 ,645°
Nominal by Goodman and Kruskal | Dependent
Nominal tau Block ,040 ,054 436"
Dependent
Symmetric ,026 ,038 ,678 421¢
crisis ,023 ,034 ,678 421°
Uncertainty Coefficient | Dependent
Block ,029 ,043 ,678 ,421°
Dependent

a. Not assuming the null hypothesis.
b. Using the asymptotic standard error assuming the null hypothesis.

¢. Cannot be computed because the asymptotic standard error equals zero.
d. Based on chi-square approximation

e. Likelihood ratio chi-square probability.

SPSS 21 jlaxyI gl w2 1 yhazadl
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Value Approx. Sig.
Phi ,199 427
Nominal by Nominal Cramer's V ,199 427
Contingency Coefficient ,195 427
N of Valid Cases 33
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? . Sebastian Krapohl, Daniel Rempe, Financial Crises as Catalysts for Regional Integration? The

Chances and Obstacles for Monetary Integration in ASEAN+3 and MERCOSUR, University of
Bamberg, Faculty of Social Sciences and Economics, Germany.
www.stockholm.sgir.eu/uploads/KrapohlRempe.pdf

* Noltev Detlef, How to Compare Regional Powers. Analytical Concepts and Research Topics, Review
of International Studies (2010), 36, 881-901, British International Studies Association, British.
www.giga-hamburg.de/dl/download.php?d=/content/staff/nolte/publications/how_to_compare_nolte.pdf
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. Yung Chul Park, Chi-Young Song, The East Asian Financial Crisis: A Year Later, East Asian Crisis
Workshop at the IDS, University of Sussex, United Kingdom, July 13 -14, 1998, PP 20-22.
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.202.7968&rep=repl&type=pdf.

> . For the content of Convention NAFTA, see:: Text of the Agreement Table of Contents

* Part One: General Part *Part Two: Trade in Goods * Part Three: Technical Barriers to Trade *Part
Four: Government Procurement * Part Five: Investment, Services and Related Matters * Part Six;
Intellectual Property <Part Seven: Administrative and Institutional Provisions  *Part Eight: Other
Provisions

through the following URL.:

https://www.nafta-sec-alena.org/Default.aspx?tabid=97 &language=en-US.

® see: * Jacques Attali, LA CRISE ET APRES?, Librairie Arrhéme Fayard, Paris, 2009.

* Laure Klein, La crise des Subprime: Origines de I'excés de risque et mécanismes de
propagation, Revue Banque Edition, Paris, 2008.

* John Bellamy Foster and Fred Magdoff, Financial Implosion and Stagnation Back To

The Real Economy, Monthly Review, New York, December 2008.
http://monthlyreview.org/2008/12/01/financial-implosion-and-stagnation
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