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Abstract

This study aims to analyze the relationship between Islamic banks and financial inclusion in
Algeria from 2004-2019, using the multiple linear regression model. The results of the estimate
indicated that the financial inclusion index measured by the number of commercial bank borrowers
(each 1000 adults) responds directly to changes in the Islamic bank index expressed in total assets
and per capita GDP. The study also showed that there is a reverse relationship between the
domestic credit index provided by banks to the private sector and Algeria’s financial inclusion

index during the study period. The study also stresses the need to continue the Algerian authorities’
efforts to support Islamic banking in general in order to stimulate financial inclusion.
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Variable Coefficient Std. Error t-Statistic Prob.
C -46.59455 39.57790 -1.177287 0.2619
TASBI 0.087625 0.028134 3.114576 0.0089
GDPPCAP 0.000211 0.000101 2.086636 0.0589
CREPRVT -1.330083 0.637134 -2.087604 0.0588
R-squared 0.853408 Mean dependent var 36.67313
Adjusted R-squared 0.816760 S.D. dependent var 8.626719
S.E. of regression 3.692801 Akaike info criterion 5.662966
Sum squared resid 163.6414  Schwarz criterion 5.856113
Log likelihood -41.30373 Hannan-Quinn criter. 5.672856
F-statistic 23.28660 Durbin-Watson stat 1.566402

Prob(F-statistic) 0.000027
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Series: Residuals
Sample 2004 2019
Observations 16

3 Mean 8.44e-15
Median 0.007592
Maximum 5.450712
2 Minimum -5.072137
Std. Dev. 3.302942

Skewness 0.104960
. Kurtosis 1.734344
Jarque-Bera  1.097301

5.0 7.5

Probability 0.5777292
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s UadY) i (uilad 4ua & WHITE jLadlg ARCH  Laa) 103 J gaal)
Heteroskedasticity Test: ARCH

F-statistic 0.478031 Prob. F(1,13) 0.5015
Obs*R-squared 0.532011 Prob. Chi-Square(1) 0.4658

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 10/04/22 Time: 23:33

Sample (adjusted): 2005 2019

Included observations: 15 after adjustments

Variable Coefficient ~ Std. Error  t-Statistic Prob.
C 1254783  3.648882  3.438814  0.0044
RESID"2(-1) -0.184865  0.267378 -0.691398  0.5015
R-squared 0.035467 Mean dependent var 10.65981
Adjusted R-squared -0.038727 S.D. dependent var 9.197064
S.E. of regression 9.373462 Akaike info criterion 7.437208
Sum squared resid 1142.203 Schwarz criterion 7.531615
Log likelihood -53.77906 Hannan-Quinn criter. 7.436202
F-statistic 0.478031 Durbin-Watson stat 2.067903
Prob(F-statistic) 0.501477
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