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Abstract: the objective of the study is to predict the financial failure of El 

Salam and ABC banks in Algeria through the use of Sherrod and Kida model 

and some ratios of operating cash flows. The study results showed that it is 

difficult to predict the financial failure in the two banks using the Sherrod 

model, and the results of the Kida model showed that Al Salam Bank is 

threatened with financial failure as it achieved negative results throughout the 

study period. As for ABC Bank, it recorded positive results, but its distance 

from financial failure was with an average safety margin of 4.5%.The ratios of 

operating cash flows helped determine the banks' financial position. 

.keyword: Financial failure; Quantitative models; Cash flows. 

JEL classification code : C30,C53,C44, D58. 

meriem_angel@live.fr 

mailto:meriem_angel@live.fr


 

438 

 



 

438 



 

438 



 

438 



 

434 

 



 

438 



 

488 

 



 

488 

  ٕ

  ٕ



 

488 

  ٕ



 

483 



 

488 



 

488 



 

488 



 

488 



 

484 



 

488 



 

488 



 

488 



 

488 

8

.

3

8

.

 

1.Al-Khomousi, A.-H., & Ahmed, A.-S. (2015). The importance of the 

financial ratios derived from the statement of cash flows to predict 

financial failure in the public industrial companies in Libya. Zarqa 

Journal for Research and Human Studies, 15(1). 

2. al-Watar, S.-R., & Ramo, W. (2010). The use of financial analysis 

methods in predicting the failure of industrial joint-stock companies: a 

study on a sample of Iraqi industrial joint-stock companies listed in the 

Iraq Stock Exchange. Tanmiat Al-Rafidain Journal, 32(100). 

3. Matar, M., & Obeidat, A. (2007). The role of financial ratios derived 

from the statement of cash flows in improving the accuracy of models 

based on accrual ratios in predicting the financial failure of Jordanian 

public shareholding industrial companies. The Jordanian Journal of 

Business, 3(4). 

4. Abdel Majeed Ahmed, M., & Saleh Hilal, Y. (2016). The use of 

quantitative models and cash flow indicators and their role in predicting 

financial failure "an applied study of a sample of Sudanese commercial 

banks 2012-2014". Journal of economic sciences, 17(2), 113-135. 



 

483 

5. Abu Shehab, E. (2018). The effectiveness of the Kida model in 

predicting financial failure in the joint-stock companies listed on the 

Amman Stock Exchange. Master Thesis. Middle East University, 

Amman. 

6. Al-Rifai, ,. (2017). Predicting corporate defaults using the Altman 

model: a study on industrial companies listed on the Amman Stock 

Exchange. Middle East University. Amman. 

7. Altman, E., & HOTCHKISS, E. (2006). Corporate financial distress 

and bankruptcy. Hoboken(NJ.Wiley). 

8. Farouk, F. (2018). The role of the Z-score model in predicting the 

financial failure of institutions borrowed from commercial banks 

operating in Algeria, an applied study on a sample of commercial bank 

agencies in the state of M'sila during the period 2015-2016- ". Journal 

of Economic and Administrative Sciences, 19(2), 1-21. 

9. Ghadwan, Ali, A. (2014). Heterogeneity of models predicting 

financial failure in determining the financial position of companies: an 

applied study on insurance companies listed on the Damascus Stock 

Exchange. Al-Baath University Journal, 36(1). 

10. Karara , A. (2014). The role of predicting financial failure and 

operating cash flow indicators in banking stability using the Kida 

model An applied study in a sample of Iraqi banks listed in the Iraq 

Stock Exchange. Al Ghari Journal, 7(30). 

11. official press, T. G. (2009). Official Press, Algeria.,  



 

488 

 


