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Abstract:

The study aims to test the impact of the use of derivatives on
financial risk and firm’s value. Using the regression model of the panel
data on 30 Kuwaiti companies for the period from 2013-2020, the
results found a significant negative impact of the use of derivatives to
hedge on the global and systemic financial risks, and the absence of an
impact on the firm's value. This confirms the contribution of derivatives
to reducing the degree of risk to which companies are exposed
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F-statistic 4.623 | 0.0000 | 12.075 | 0.0270 | 27.982 | 0.0000
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Im, Pesaran and Shin | , > | 0.0043 | | > | 01532 ?6?92984?36) (8.'517962.)
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LIQUT 1.63E-05 | 0.1247 | 0.000429 0.4044
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PROF 0.009504 | 0.2920 | 0.055549 0.0000
GROW 0.035519 | 0.1127 | 0.001243 0.9179
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Variable Coefficient Std. Error | t-Statistic Prob.

C 1.001892 0.120325 | 8.326532 0.0000

DRV -0.215130 0.052541 | -4.094538 0.0001

ASST -0.132969 0.044344 | -2.998581 0.0030

DEBT -0.006349 0.009426 | -0.673516 0.5013

LIQUT -0.000549 0.001516 | -0.361805 0.7178

PROF 3.506658 0.401257 | 8.739181 0.0000

GROW 3.118859 0.907548 | 3.436577 0.0007

DIV 0.004084 0.008936 | 0.457055 0.6481

ECART 0.980929 0.218796 | 4.483302 0.0000

BETA -0.174580 0.050979 | -3.424582 0.0007
R-squared 0.524248 Mean dependent var 1.291585
Adjusted R- 0.505048 S.D. dependent var 1.653599
S.E. of regression 0.749767 Akaike info criterion 1.705753
Sum squared resid 125.3595 Schwarz criterion 1.853866
Log likelihood -188.7202 Hannan-Quinn criter. 1.765478
F-statistic 27.30356 Durbin-Watson stat 1.161916

Prob(F-statistic) 0.000000
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